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Management 
Whitman-Hanson Regional School District 

In planning and performing our audit of the financial statements of the Whitman-Hanson Regional 
School District (District) as of and for the year ended June 30, 2019, in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States, we considered the District’s internal control over financial reporting (internal control) as a basis 
for designing our auditing procedures for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the District‘s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s internal 
control. 

However, we want to make you aware of recently issued accounting standards that will significantly 
impact your financial statements in future years. Our comments and suggestions regarding those 
matters are summarized in the memorandum that accompanies this letter. This letter does not affect 
our report dated February 27, 2020, on the financial statements of the District. 

We will review the status of these comments during our next audit engagement. We have already 
discussed these comments and recommendations with District personnel, and we will be pleased to 
discuss them in further detail at your convenience, to perform any additional study of these matters, or 
to assist you in implementing the recommendations. 

The District’s written responses to these matters have not been subjected to the audit procedures 
applied in the audit of the financial statements and, accordingly, we express no opinion on them. 

This communication is intended solely for the information and use of management, the School 
Committee and others within the organization and should not be used by anyone other than these 
specified parties. 

CliftonLarsonAllen LLP 

Boston, Massachusetts 
February 27, 2020 
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Comments and Recommendations 

Fiduciary Activities (Informational Only) 

Comment 
In January of 2017, the Governmental Accounting Standards Board (GASB) issued Statement No. 84, 
Fiduciary Activities, which establishes new criteria for identifying and reporting fiduciary activities of 
state and local governments. The criteria generally focuses on (1) whether a government is controlling 
the assets of the fiduciary activity and (2) the beneficiaries with whom the fiduciary relationship exists.  

Activities meeting the criteria will be required to report (1) a statement of fiduciary net position and (2) a 
statement of changes in fiduciary net position in one of the following four fiduciary fund types in the 
basic financial statements:  

1. Pension (and other employee benefit) trust funds

2. Investment trust funds

3. Private-purpose trust funds

4. Custodial funds

Furthermore, agency funds will no longer be reported and activities that do not meet the new fiduciary 
fund criteria will be reported as resources of the government. 

Any changes in activities adopted to conform to the provisions of GASB Statement No. 84 will require a 
restatement of beginning net position/fund balance.  

The District’s required implementation date is fiscal year 2020. 

Recommendation 
We recommend management familiarize itself with the requirements of GASB Statement No. 84 and 
prepare for its implementation. 

Management’s Response 
Management agrees and will review GASB Statement No. 84. 
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Lease Accounting and Financial Reporting (Informational Only) 

Comment 
In June of 2017, the Governmental Accounting Standards Board (GASB) issued Statement No. 87, 
Leases, which establish new financial reporting requirements for governments that enter into lease 
contracts. 

The implementation of this Statement will represent a significant change in the accounting and financial 
reporting of leased assets, as well as lease liabilities. The implementation of this statement requires: 

• Leases previously classified as operating leases to be recognized as lease assets or lease
liabilities.

• Lessees to recognize a lease liability and an intangible right-to-use lease asset.

• Lessors to recognize a lease receivable and a deferred inflow of resources.

• Expanded note disclosures.

The District’s required implementation date is fiscal year 2021. 

Recommendation 
We recommend management familiarize itself with the requirements of GASB Statement No. 87 and 
prepare for its implementation. 

Management’s Response 
Management agrees and will review GASB Statement No. 87. 
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